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(MP/2016/7)
Tender for Sulphur export from Midland oil
company (Ahdeb oil field) and North Gas
company (Kirkuk) (Ex-Works) on basis Via East

and/or south

SOMO; as one of Iraqi Ministry Of Oil formations, located in Baghdad, Hay Al
Mo'utasim, in front of Baghdad Funfair, is pleased to invite companies to buy Sulphur.
Interested reputable parties are invited to submit their bids that should be complied to
the following conditions:
1ST: -General Conditions
1- Bids submitted should be unconditional printed on the bidder's correspondence
format letters (full address, Tel., Fax, website, e-mail and mobile numbers) to be
clearly mentioned the applicant's name, signature and official position.
All offers should contain the following information:
A. The border gate.
B. Discount in US Dollar per M.T. which should be cleared and free from itching and
write-offs and any correction must be signed of the bidder and stamp by the company.
C. Export product via south and east.
2- Bids should be submitted to the tender's box at SOMO's headquarter or via DHL
courier in sealed and stamped envelope to be affixed with the tender title and code as
mentioned herein above, any bids submitted outside the box should be neglected.
3-The following documents should be attached with the bid:-
A- Bid bond either in cash payment provided in the oil marketing company account
No. (0002-003946-002) which opened at Trade Bank Of Iraq (TBI) or a certified check or
unconditional and valid bank guarantee issued by one of the Iraqgi government banks
(Al Rafedain Bank, Al Rasheed Bank, Trade Bank Of Iraq (TBI)) equivalent to (1%) of
the estimated value of the total quantity which stipulated in Para (2-1), For calculating
such guarantee, the monthly average of Sulphur price for October, 2016 as published
in ICIS related publication which stipulated below in Para (3) "Price". However, this
deposit shall be confiscated if the awarded company refuses to sign the contract after
(15) days from last warning. Non-awarded companies will retrieve their deposits. As
for the awarded companies, the said deposits shall be changed to 5% of the estimated
contractual value as a performance bond. The said performance bond shall be valid
for (90) days after the expiration of the contract period.
B- If the bid submitted by the company's representative (s) for foreign companies, a
valid and authentic letter of authorization legalized by the Iraqi embassy at the
country of registration should be submitted.
C- Certificate of a establishment (registration) and practicing license for the company
from registrar of Companies in the Ministry of Commerce for Iraqi companies and
branches of foreign companies operating in Iraq for companies that participate in the
tender for the first time and the names of its founders and their addresses and phone
numbers and address of the managing director and lawyer and legal accountant of
the company and a copy of theirresidence card and phone numbers.

D- All Iragi companies and foreign companies that have a registered bureau in Iraq
should submit a certificate issued by the Iragi General Committee of Taxation
confirming the settlement of taxation valid for 2016.

E- Companies' profile including the similar business, capital, current account and
bank account number in Iraq (for the new bidders that have not submitted their profile
before to SOMO), with a copy of the certified final accounts for the lasttwo years..

F- All Iragi and foreign companies should submit a certificate of their financial
competency issued by a reputable financial institutions / organizations. Furthermore,
the capital of the companies should not be less than (2) billion Iraqi dinar or equal it for
foreign companies.

G- Alllragi companies confirming the blocking of the ration card.

H- All Iraqi companies certificate issued by the Department of retirement and social
security for workers confirming inclusion of the Company's employees to the
provisions of the law of retirement and social security.

4- Bids submitted by bidders that failed to execute previous contracts with SOMO,
shall be neglected (SOMO's Option).

5- Submission of bids shall commence on 30/10/2016 till 15/11/2016 at 12:00 BGD,
furthermore, bids to be valid for 45 days from our invitation closing date, bids
submitted after closing time shall be neglected. In case the closing date to be an
official holiday then the closing time shall be on the next working day.

6- Awarded bidder(s) shall bear costs (as a percentage of the contracted quantity) of
advertisement in newspapers.

7- SOMO reserves the right not to award the tender in case the submitted bids
founded non-competition and such decision shall be final and binding for the bidders.
8- SOMO is not obliged to award the tender to the lowest bidder and enter into
discussions with unsuccessful bidders.

9- The contract shall be made in accordance with valid Iraqi laws or any laws will be
issued and regulations exercised by SOMO.

10- Companies are responsible for the safety and security of trucks loaded the
product and to select an official security responsible about ensure the safety and
security and inspection of all trucks.

11- SOMO has the right not to sign more than one contract with companies which the
same shareholders or board members or executives or directors of Commissioners,
and also has the right not to sign more than one contract in the event that the above
titles are also working as Authorized to other companies.

12- All pages of bid submitted should be signed and stamped by the managing
director and owner of the company is responsible for the bid submitted papers.

13- Companies should advice SOMO about any changes to the company address
fixed in the bid during seven days from the date of changing.

14- For any inquiry regarding this invitation, it can be received via e-mail to the Oil
Marketing Company (info@somooil.gov.iq).
2ND: Export Conditions
1- Quantity:

A. Sulphur product EX-Works North Gas company (Kirkuk)

Ouantities LT Company North Gas company ( Kirkuk)
Daily quantity £10% 750
Monthly quantity £10% 22500
Total quantity +10% 157500
Available quantity in the form of small pieces 11000

B. Sulphur product EX-Works Midland oil company (Ahdeb oil field) , high purity as
form of small pieces in filled plastic bags with capacity of 50 kg.

Company Midland oil company (Ahdeb oil field)
Quantities M.T
Daily quantity £10% 15-21
Monthly quantity £10% 450-630
Available quantity 2151
Total quantity £10% 5301-6561

C. The above quantities can be increased or decreased according to available from
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product.
2- Quality:
A. Sulphur product EX-Works North Gas company( Kirkuk):-
Specification Value
PURITY WT% Min 99.8
ORGANIC ASH.WT %. 0.08
I NORGANIC ASHWT% MAX 0.12
AC’DITY WT% CALCUATED H, SO, MAX 0.01
MCISTURE WT% 0.05

BRIGHT YELLOW
BLOCKS OF SULPHUR TO
BE CRUSHED &LOADED
BY BAER

COLOUR

KIND OF SULPHUR

B. Sulphur product EX-Works Midland oil company (Ahdeb oil field) :-

Sladz gilall (a8 giall a9 Glalil) 9330 38 AL oMe | cilsas —

rlda) gall-2
(58 8) Juadd) e AS iz g ke iy Sl 7 ke -]
Value Slial) gal)
99.8 Min 8 gail)
0.08 (5 859) goard) )
0.12 Max (5 0J9) goard i )
0.01 Max. H,S0, 4 Gmaa (554 0J3) Apaalad)
0.05 (g9 O39) Tsb A
Bright Yellow /gl il osd
Al S8 (ra Lgdaant g L jauS Ty 4 geca il 58 ]
Blocks of sulphur to be Sy sl A g
Crushed and loaded by buyer

Physical and chemical index .(g.\a‘\i\ Jaa) Jac gl) Jads as i zooha cy sl 7 gila— e
Items :
Standard index %
High-Class First-Class Qualified Ttems Physical and chemical index
S > 99.95 99.50 99.00 Standard index %
Water < 2.0 2.0 2.0 High-Class First- Oualined
Ash < 0.03 0.10 0.20 Class
Acidity < 0.003 0.005 0.02 S > 99.95 99.50 99.00
Organics < 0.03 0.30 0.80 Water < 2.0 2.0 2.0
As < 0.0001 0.01 0.05 Ash < 0.03 0.10 0.20
Fe < 0.003 0.005 _— Acidity < 0.003 0.005 0.02
Sieve aperture P 0 0 3.0 Organics < 0.03 0.30 0.80
e : 150 p m - i As < 0.0001 0.01 0.05
7§leV:1 alple;(t)urem < 0.5 1.0 4.0 Fe < 0.003 0.005 —
n 4 Sle:g ‘;lperture < 0 0 3.0
Screenings g m
. = Sieve aperture
3 -Price: m— 150 u m < 0.5 1.0 4.0
A- The competitive price per M.T of Sulphur (Ex-Works) based on the following:- o ) dinall =3

The mean of the monthly average quotations for Sulphur as published by (ICIS PENTA
Sul.) under the heading (Middle East Spot FOB) minuses discount based on the
loaded location
competitionin dollars/M.T.
B- Seller has the right to review the contractual discount according to the market data
prices.
4- Payment:-shall be made by a documentary letter of credit or cash payment :
A- Buyer undertakes by covering the nomination of the quantity which not less than
(monthly quantity) M.T. either by cash in the account of the seller (SOMO) No. (002-
003946-0002) Openin the Trade Bank of Iraq (TBI) or by opening documentary letter of
credit irrevocable to advance and confirmed by the trade Bank of Iraq (TBI) and
according to formula which is accepted by SOMO.
B- Seller (SOMO) is not obliged to issue an order processing unless his notified to
cover the nomination of the quantity according to clause (A) above, Buyer shall bear
all costs and delay associated with this delay.
C- Buyer to cover the value of the last cargo and apply for the issuance the order
processing before (15) days from the date the validity of the contract which is
mentioned in clause (5 - validity of contract) that the seller (SOMO) by issuing order
supply prior ten (10) days from ending of the contract and otherwise, the seller is not
obliged to issue order processing.

D- Buyer is obliged by the following conditions when his coverage of the nomination
quantities under documentary letter of credit:

1- The validity letter of credit to be two months after the expiry of the contract.
2-the seller (SOMO) to draw from the letter of credit for each monthly quantity loaded
by the buyer in US dollars and within (25) days of the month following the month of
loading against to submit to the Trade Bank of Iraq the following original shipping
documents:

- Certificate of Quantity issued by SOMO.

-Commercial Invoice issued by SOMO.

E- Buyer shall bear all costs Bank charges outside or inside Iraq (including open the
letter of creditand confirmation charge if requested) to be paid by buyer.

F- If payment due on a Saturday or bank holiday (except on Monday) then payment
shall be made on the last preceding banking day , If payment due on a Sunday and
Monday or bank holiday where payment is to be made, on the next succeeding
banking day.
5-Duration of Contract:

A. Starting from contract signature up to and including 30/6/2017. However, the
validity of the said contract can be extended upon the agreement of both parties,
based on implement second party, and an available of product above.

B. The stop period will be added to the contract duration in case caused by seller.

6- Performance Bond:

A- Seller shall deposit (5%) for the estimated value of the total contractual quantity

(either in cash or valid bank guarantee) to Seller designated account as a bond of
good performance prior to contract's signature (as clause 3-A of General conditions)
. The said performance bond shall be valid for (90) days after the expiration of the
contract period.

B- The performance bond deposited by buyer shall be reimbursed by Seller after the
expiration of the contract to a 1.5% deduction as marketing commissions.

C-Upon expiry of the contract:

- If Buyer lifting 75% and more of the contractual quantity, the performance bond shall
be reimbursed as per clause (B) above.

- Deduction of (2%) of the performance bond amount shall be made for each (1%) of
quantities less than 75% of the contractual quantity. However, seller has the right to
confiscate the said performance bond if Buyer fails to load quantities equal or less
than 25.75 % of the contractual quantities.

D- Performance bond to be revised in case of increasing the contractual quantity.

E- The contract liquidation shall be made at the end of contract period after receipt of
the certificate issued by Department of retirement and social security (for the Iraqi
companies) and a certificate issued by the General Administration of Taxation It
supports the integrity of the tax position based on the instructions of tax settling
accounts No. (2) for the year 2008 for contracts between the Iraqi and foreign
companies and amendment No. (1) for the year 2014 and any instructions to be issued
(for Iraqgi and foreign companies) first party does not responsibility of the period of
time it takes for the General Tax Authority to complete procedures to provide the
second party innocently disclosure.

F-Buyer has noright to claim the confiscated amounts under any circumstance.
7-lifting:

A- Buyer undertakes to load trucks which have general safety certificate and the
environment (including the trucks number) otherwise, SOMO has the right to reject to
load any truck as stated above.

B- The transport of the product under this contract for export via east and southern
port if the trucks will be loaded the product from Midland Oil Company (Ahdeb oil
field) and North Gas company (Kirkuk) the same trucks which will be discharged to
buyer's vessel and the same quantity, in case non compliance of this will not be
accepted the discharge process (strictly prohibited transfers between trucks only in
exceptional cases of either an accident or a breakdown truck and after obtaining the
approval of SOMO).
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C- Loading will be during normal working hours. However, loading may continue
outside normal working hours.

D- Buyer should appoint permanent representatives at the loading location to witness
the loading, quantity and quality measurements and to sign the documents. The
documents signed by the representatives of Buyer and Seller are binding to both
parties Buyer for payment and delivery purposes. Therefore, Seller is not responsible
for any claim or objection by buyer to the quantity or quality of the product loading
after the seller's / buyer's representatives had signed the documents loading.

E- Buyer shall be responsible to instruct and observe his drivers to refrain from
smuggling, document forgery, or any other unlawful act such as the assistance of the
public sector employees to gain personal benefits out of the execution of this
contract Road tankers which will transport & load Sulphur should comply with all
regulations in effectin Iraq and in its depots.

F- SOMO shall assist in all matters related to the entry of the entry of the trucks or
Buyer's representatives.
G- Seller shall be committed to not smuggle the product otherwise the law of
contending the smuggling No. (41) for the year 2008 and its instructions and any
instructions issued later shall applied, also Seller undertakes not to engage in any
illegal activities and shall bear all the legal and financial consequences of such result.
H- Buyer has no right to discharge trucks to vessel without attend seller's
representatives. Otherwise, SOMO has the right to impose a fine on the buyer to be
double price of product which calculated according to clause (price-3-A) for month
loading.
I-Buyer should comply to nominate vessels internationally accepted and registered
by Iraqi port authorities
J-Prohibited loading in Iraqgi regionalism water, from other source and for any reason.
K- Buyer's responsibility to provide jetty to discharge the product at Iraqi ports and
loaded into vessel. Otherwise, buyer will bear all the consequences the non-
implementation of this reason, including the confiscation of the performance bond.
L-The Second Party is complied to provide all the requirements Loading.
8- Special Terms:
1. Any Governmental debt incurred or to be incurred by Buyer to the Government of
Iraq or any of its bodies including but not limited to Oil Marketing Company (SOMO)
under this contract or any other contract shall be obtained on the basis of the Iraqi
Law No. (56) dated 1977 regarding the collecting of debts due to the Government of
Iraq.
2. Risk and Title: The risk and property of the product shall pass from Seller to Buyer
when the trucks load the product from Midland Oil Company (Ahdeb oil field) and
North Gas company (Kirkuk) and the signature of the buyer's representative on the
product documents .Therefore, the buyer will be responsible for the safety and
security of the trucks .
3. The security situation is not considered a reason or excuse for non-performance of
contractual obligations of the buyer, especially when the rest of the exporting
companies continue to export.
4. Authorized the appointment: Buyer undertakes to designate an authorized
representative to assist in all matters financial and shipping as per the official
procreation issue by a notary that it should valid during the period of the contract..
5. Export license: the awarded company shall obtain a license to export Sulphur
issued by the Ministry of Commerce / General Company for Trade Iraqi business
services where SOMO shall not bear any fees, if buyer fail to get the license, SOMO
shall not bear any financial and legal consequences.
9- All other terms and conditions as per SOMO's standard terms and conditions.
Director General
SOMO
Email : info@somooil.gov.iq
Web : www.somooil.gov.iq
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Doctor test Post. Post.
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